Economics: The Rising Cost of College Tuition Name Per

Document Based Questions: Use evidence from each document to complete your answers.

Document A:

The cost of college is increasing faster than inflation...
yet the average student loan debt far outpaces the benchmark federal aid package.

Average Student Loan Debt Per Borrower 330K
® Pell Grant Aid Per Recipient

@ Inflation (CP1)
® Average Undergraduate Tuition
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Why is tuition rising so quickly?

The ivory tower isn't immune to the law of supply and
Demand demand. Universities are raising tuition each year
because they can. Families are willing to pay to play.

College is an arms race, and attracting students is just the
Mark eti.ng start. Spiraling spending on trophy faculty and gotta-have

-it facilities adds little to the educational bottom line but
ups tuition cost.

Administrative University spending on administration per student has
risen 61% in recent years, as opposed to just a 39%
SPending increase in instructional spending per student.

Decreased States are spending 28% less per student on higher
education this year than in 2008. Schools are also
govemment pointing to loans, instead of grants to help students cover
aid tuition.

1. Most people buy less of an item when the price is increased. However, college tuition and attendance do not seem to
be following the same principles. Why is the demand for a college education increasing at the same time college tuition is
increasing?

2. What are students doing to cover the rising costs of tuition now that government aid is decreasing?

3. Describe the relationship between Average Undergraduate Tuition and the average Student Loan Debt Per Borrower.



Document B:

FROM THE EDITORS OF VISUALIZE THIS

(ASIAD D STUDENT DEBT CRISIS

¥ A GROWING PROBLEM

The U.S. is drowning The annual cost of a college
education is spiking

in student debt
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1. What evidence does the document give to support the claim that student loan debt is taking a financial toll on

graduates?

2. Make an economic argument that the 66% of students who receive direct government aid in the form of grants and

And student debt is growing even
faster (average burden for graduates
of four-year colleges)

m $20.820 m
m ’

Graduates whose
payments exceed 25%

of their income

loans is actually a bad thing for rising tuition costs. Think supply and demand here.



Document C:

“Now that I have 2 college education, maybe I'll be able to earn
encugh money to pay for my college education.’

1. What are the short-term consequences the cartoonist is trying to make?

2. What are the long-term consequences of student debt?

T'LL NEED TWO
EXTRA PILLOWS...
MY FOLKS SOLD

THEIR HOUSE FOR

Document D: R FoTion oA

1. What point is the cartoonist trying to make?

2. How does rising tuition affect your parent’s long-term financial goals?



Document E:
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UNEMPLOYMENT WEEKLY EARNINGS
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HIGH SCHOOL DIPLOMA

LESS THAN HIGH SCHOOL

AVERAGE: 7.6% AVERAGE: $797

Source: Bureau of Labor istics, Current Population Survey

1. What is the relationship between unemployment and education level?

2. What is the relationship between education level and weekly earning potential?

Document F:

Research a university that interests you. This can be a school you have already been accepted to, one you want to get in,
or a college you simply like. First, find the cost of tuition, and room and board, for the 2010-2011 school year, and then
find the cost of tuition, and room and board for the 2014-2015 year. Print or include the URL for each.

1. What university did you select?

2. What was the cost of tuition and, room and board during the 2010-2011 school year?

3. What was the cost of tuition and, room and board during the 2014-2015 school year?

4. Does your research match with the information above? How?



Analysis:

In a one-page analysis, discuss your college plans. Incorporate your research above, and at least three pieces of
evidence from Documents A-E in your short-essay. As you use your sources, cite them parenthetically (Doc. A, B,
C, D, or E) after each reference. This is not an argumentative piece, just give me your plans for next year and
include some economic realities from the documents above. Good luck!




